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ABSTRACT 

Neoliberal economists are market-oriented and they know the market economy as the efficient economic. With 

efficient business active after the Iran and Iraq war and for reconstructing the Iran economy, neoliberal economist of Iran 

put the governmental business privatization and government miniaturization in their top policies and construction 

government afforded harshly for privatization and governmental foundations privatization located as the ninth and tenth 

government top policies. But there is no eminence and direct relationship between privatization and efficiency of 

institutions. Are really active private institutions work necessarily? In this order we analyzed the Eghtesad Iran private 

Bank's Tehran branches efficiency by using from SFA method. We found that all of the branches' working is deficient. So 

there is no eminence and direct relationship between privatization and efficiency of institutions and at least inefficient 

private institutions can be existed. As we can see efficient governmental institutions and governmental institutions 

privatization only is not the governmental institutions activities efficient. Development of civil society and society and 

newspapers' supervision on governmental institutions can be another way for governmental institutions efficiency.  
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